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WHERE INSIGHT MEETS OPPORTUNITY

Sage Therapeutics (SAGE) - Comprehensive Technical Analysis

1. Company Overview and Context

Name: Sage Therapeutics, Inc.
Sector: Healthcare
Industry: Biotechnology
Market Capitalization: Approximately $350 million
Key Financial Metrics:

o P/E Ratio: Not applicable (unprofitable)

o Dividend Yield: 0% (does not pay a dividend)
Recent News:

o Sage recently faced challenges with regulatory approvals for one of its key drugs,
which significantly impacted its stock price.

o Focus remains on its antidepressant pipeline, with upcoming clinical trial results
expected in the next quarter.

2. Stock Price and Performance

Current Price: $6.14
52-Week Range: Low $4.50, High $48.40 (dramatic downtrend)
Recent Performance:

o 1-Day: +6.23%

o 1-Week: +10.5%



o 1-Month: +15% (potential recovery momentum)

3. Sector and Industry Analysis

e Sector Context: Healthcare/biotech is defensive but high-risk, particularly for small-cap
firms like Sage.

e Sector Trend:

o 1-Month: Healthcare has underperformed broader markets due to regulatory
headwinds.

o 3-Month: Mixed performance, with large-cap pharma leading gains.
¢ Influencing Factors:
o Risinginterest rates impact speculative biotech investments.

o Regulatory and trial results create high volatility.

4. Technical Analysis Across Timeframes
Daily Timeframe
e Trend: Bearish to neutral with signs of reversal.
e Key Indicators:
o EMA9($5.65) and EMA 21 ($5.59): Bullish crossover in progress.
o MACD: Bullish crossover confirmed with rising histogram.
o RSI: 60.3 (bullish zone).
o ATR:0.407 (moderate volatility).
e Support and Resistance:
o Support: $5.60, $4.50 (recent lows).
o Resistance: $7.20, $8.00 (major hurdles).
4-Hour Timeframe
e Trend: Bullish momentum building.
o Key Indicators:
o EMA9($5.83) > EMA 21 ($5.65): Sustained bullish crossover.

o MACD: Strong upward trend.



o RSI: 64.2 (positive, nearing overbought).
o ATR: 0.2305 (lower volatility on this timeframe).
e Support and Resistance:
o Support: $5.80, $5.60.
o Resistance: $6.50, $7.00.
1-Hour Timeframe
e Trend: Short-term bullish continuation.
o Key Indicators:
o EMA9($6.03) > EMA 21 ($5.86): Clear bullish trend.
o MACD: Bullish with higher momentum.
o RSI: 66.4 (approaching overbought).
o ATR:0.1287 (stable).
e Support and Resistance:
o Support: $6.00, $5.85.

o Resistance: $6.50, $7.00.

5. Setup Viability
o High-Probability Setup: YES
o Bullish trend confirmed across multiple timeframes.
o MACD, RSI, and EMA crossovers align for upward momentum.

o ATR supports manageable volatility.

6. Optimal Trade Setup
For Stock Trades:
e Entry Point: $6.10 (near current levels).
o Profit Targets:
o Target 1: $6.80 (short-term resistance).
o Target 2: $7.50 (next major resistance).

e Stop Loss: $5.50 (below EMA 21 on the daily).



¢ Time to Hold: 1-2 weeks (swing trade).
For Options Trades:

e Strategy: Buy Calls.

e Strike Price: $7.00

o Expiration: February 2025.

e Delta: ~0.6

e Expected Success Percentage: 75% (based on technical alignment).

7. Timing and Opportunity

¢ Why Now: Bullish momentum across all timeframes and sector stability make this a timely
swing trade opportunity.

¢ Upcoming Events: Monitor clinical trial news, which could significantly impact price.

8. Risk Assessment and Reevaluation
e Risks:
o High dependence on clinical trial results.
o Broader market risk from Federal Reserve actions.
o Mitigation:
o Tight stop loss at $5.50.

o Small position sizing for options to limit capital exposure.

This analysis reflects a bullish opportunity in Sage Therapeutics, contingent on continued technical
strength and sector stability.



